Investment Policy Statement

The Vestry and Wardens of St. Paul’s Church,
Summerville

Approved on —_»2023 by the Vestry and Wardens of St. Paul’s Church, Summerville

This investment policy statement should be reviewed and updated at least annually. Any change to this policy should
be communicated in writing on a timely basis to all interested parties.



EXECUTIVE SUMMARY

Type of Fund: Foundation
IRS Tax Identification:

Current Assets

Time Horizon: Greater than 10 years
Return Objective: 6.5% (4% over the long-term average Consumer Price
Index)
Modeled Loss: -12% (Probability level of 5%) - for any 1-year period
Spending Policy: No spend until Vestry action
INVESTMENT STRUCTURE

This structure includes various asset classes, investment management styles, asset allocation and acceptable ranges that, in
total, are designed to produce a sufficient level of overall diversification and total investment return potential over the long-

term.

PURPOSE

The purpose of this Investment Policy Statement (“/PS™) is to assist The Vestry and Wardens of St. Paul’s Church, Summerville
(the “Vestry”) in effectively supervising, monitoring, and evaluating the investment of the Fund (“Fund™) assets. In general,
the purpose of this statement is to outline a philosophy and attitude which will guide the investment management of the assets
toward the desired results. It is intended to be sufficiently specific, to be meaningful, yet flexible enough to be practical. Any
changes in investment policy should be in writing and communicated to all parties.

DUTIES AND RESPONSIBILITIES

Delegation of Authority

The Vestry are fiduciaries and are responsible for directing and monitoring the investment management of Fund assets. As
such, the Vestry is authorized to delegate certain responsibilities to professional experts in various fields. These may include,
but are not limited to:

Investment Consultant. The investment consultant may assist the Vestry in: Establishing investment policy, objectives,
and guidelines; selecting investment options and managers; reviewing such options and managers over time;
measuring and evaluating investment performance; and other tasks as deemed appropriate.

Investment Manager(s). If selected, the investment manager(s) has discretion to purchase, sell, or hold the specific
securities that will be used to meet the Fund’s investment objectives.

Custodian. The custodian will physically (or through agreement with a sub-custodian) maintain possession of
securities owned by the Fund, collect dividend and interest payments, redeem maturing securities, and effect receipt
and delivery following purchases and sales. The custodian may also perform regular accounting of all assets owned,
purchased, or sold, as well as movements of assets into and out of the Fund accounts.

Additional specialists such as attorneys, auditors, actuaries, and others may be employed by the Vestry to assist in
meeting its responsibilities and obligations to administer Fund assets prudently.

Investment managers will be held accountable to achieve the objectives herein stated. While it is not believed that the limitations
will hamper investment managers, each manager should request modifications which they deem appropriate.



STATEMENT OF OBJECTIVES

In order to maintain the Foundation in perpetuity and meet its needs, the Fund will employ a strategy that emphasizes a balanced
return, relying on both current income and growth of principal (from capital appreciation, dividends, and interest income). The
objective of the portfolio, to provide growth, should be pursued over a timeframe of at least a market cycle, 3-5 years, through
a program designed to maximize the returns without exposure to undue risk, as defined herein. In accordance with this
Investment Policy, the total return objective is 6.5% total return annualized over the above timeframe. On a quarter-to-quarter
basis, the actual returns will fluctuate and can be expected to exceed the benchmark about half the time.

The desired investment objective is a long-term rate of return on assets that is at least 6.5%, which is 3-4% greater than the
long-term average rate of inflation as measured by the Consumer Price Index (“CPrI’). The target rate of return for the Fund
should be based upon the needs and objectives of the institution. Asset allocation studies should be reviewed periodically to
evaluate the assumptions that future real returns will approximate forward looking capital market assumptions provided by the
Consultant for each asset class in the IPS. The board understands that variations to these capital market assumptions are
expected, and specific sectors or industries are more susceptible due to increased vulnerability to any single economic, political,
or regulatory development.

SPENDING POLICY

The Vestry has determined that there shall be no spending from the Fund, until the Vestry takes express action to the contrary.

ASSET CLASS GUIDELINES
Equities

The equity asset classes should be maintained at risk levels appropriate for the risk/return expectations given herein, with the
objective of exceeding a nationally recognized index measuring the performance of the designated sector over a full market
cycle (generally three to five years) net of fees. Investment vehicles may include mutual funds and exchange traded funds
(“ETFs™). The following definitions shall apply for the purposes of this policy:

U.S. Stocks: Stocks of U.S. based companies the primary shares of which are traded on a major U.S.
exchange.

International Stocks: Stocks of non-U.S. based companies, the primary shares of which are traded on exchanges
outside the U.S. American Depository Receipts (ADRs) are considered International
Stocks.

Emerging Markets Stocks: Stocks of non-U.S. based companies that are expected to experience significant

growth. Investing in these countries has potential for greater returns, but it also carries
more risk than typical domestic investing.
Sector Stocks: Stocks of companies usually found in one industry.

Fixed Income
Investments in fixed income securities will be managed actively to pursue opportunities presented by changes in interest

rates, credit ratings, and maturity premiums. Investment vehicles may include mutual funds and exchange traded funds
(ETF’s). The following definitions shall apply for the purposes of this policy:

U.S. Government/Corporate Bonds: Fixed income securities denominated in U.S. dollars issued by the U.S.
Government, U.S. Government Agencies or U.S. corporations

High Yield Corporate Bonds: Bonds issued by U.S. corporations and many of the bonds are rated below
BBB/Baa.

International Bonds: Fixed income securities denominated in currencies other than U.S. dollars. Issuers

may be both governments and corporations



Mortgage-Backed Securities: A debt security backed by an underlying pool of mortgages.
Municipal Bonds: Bonds issued by local governmental subdivisions such as cities. towns or
counties.

Alternative Investments

[nvestment vehicles and strategies not typically included in the asset classes described above. Alternative investments may
include, but are not limited to: hedge funds, managed futures products, commodities, commodity contracts, and Biblically-
based investments. Investment vehicles may also include mutual funds and ETFs.

Cash and Cash Equivalents

Cash reserves shall be invested in short term (less than one year) fixed income instruments. Appropriate instruments include
direct and general obligations of the U.S. Government and U.S. Government Agencies, interest-bearing demand or time
deposits, certificates of deposit, money market portfolios of FDIC member agencies, commercial paper, and repurchase
agreements. Investment vehicles may include mutual funds and ETFs.

Stock Exchanges
To ensure marketability and liquidity. investment managers will purchase cquities listed on the following exchanges: New
York Stock Exchange: American Stock Exchange: and NASDAQ over-the-counter market. In the event that an investment
manager determines that there is a benefit or a need to purchase securities listed on exchanges other than those listed in this
statement, written approval is required from the Vestry.
Prohibited Assets and Restricted Transactions
Prohibited investments include:

I, Private Placements
2. Options
3
4

Short Selling
Margin Transactions

INVESTMENT GUIDELINES

The Vestry will ensure that investment management of the assets of the Fund shall be in accordance with the following asset
allocation guidelines:

Maximum ‘Weight Target Weight

“Minimum Weight

: ‘Asset Class 5
41% 81% 61%

Equities

Fixed Income 13% 53% 33%
: 0 0 0

Alternatives 0% 24% 4%

- i 0 20 70

Cash & Equivalents 0% 22% 2%

Rebalancing

The Vestry and Consultant are expected to monitor the portfolio mix. Neither the upper nor the lower limits of the asset
allocations are intended to require portfolio activity for the sole purpose of complying with the guidelines: however. deviation
from these guidelines will be treated as discussion topics at the quarterly meetings with rebalancing considered at least annually.
Itis recommended that the target allocation be maintained so that the Fund will be able to achieve its long-term goals.



INVESTMENT MANAGER SELECTION

Initially as corpus grows. the Vestry may select one or more balanced mutual fund(s) for simplicity and cost. Once the corpus
exceeds $1.500.000.00. it is the intent to hire an investment manager to help manage the portfolio pursuant to the Asset Class
Guidelines provided above. There shall be no limitation with regard to Biblically-based investments or other factors as noted
herein when investing in mutual funds.

The Vestry' selection of investment manager(s) must be based on prudent due diligence procedures. A qualifying investment
manager must be a registered investment advisor under the Investment Advisors Act of 1940. or a bank or insurance company.
The Vestry requires that cach investment manager provide, in writing, acknowledgment of fiduciary responsibility to the Fund,
where practicable.

Investment Manager Performance Review and Evaluation

Performance reports generated by the investment adviser shall be compiled at least quarterly and communicated to the Vestry
for review. The investment performance of total portfolios, as well as assel class components, will be measured against
commonly accepted performance benchmarks. Consideration shall be given to the extent to which the investment results are
consistent with the investment objectives, goals, and guidelines as set forth in this statement. The Vestry intends to evaluate
the portfolio(s) over at least a three-year period but reserves the right to terminate a manager for any reason.

[nvestment managers shall be reviewed regularly regarding performance, personnel, strategy, research capabilities,
organizational and business matters, and other qualitative factors that may impact their ability to achieve the desired investment
results. An Investment Manager may be placed on Watch and a thorough review and analysis of the investment manager will
be conducted.

The Vestry has determined it is in the best interest of the Fund that performance objectives be established for each investment
manager. Investment Manager performance will be evaluated in terms of an appropriate market index (e.g. the S&P 500 stock
index for large-cap domestic equity manager) and the relevant peer group (e.g. the large-cap growth mutual fund universe for
a large-cap growth mutual fund).

The decision to retain or terminate an investment Mmanager cannot be made by a formula. It is the Vestry’s confidence in the
investment manager’s ability to perform in the future that ultimately determines the retention of a manager.

Measuring Costs

The Vestry will review at least annually all costs associated with the management ol the Fund’s investment program.

INVESTMENT POLICY REVIEW

The Vestry will review this IPS at least annually to determine whether stated investment objectives are still relevant and the
continued feasibility of achieving the same. It is not expected that the IPS will change frequently. In particular. shori-term
changes in the financial markets should not require adjustments to the IPS.

I'his statement of investment policy is adopted on ///20 . 2023 by duly authorized action of the Vestry at a meeting
where a quorum was present. as certified by the Sigllil(ll'c of the Secretary.

THE VESTRY AND WARDENS OF ST. PAUL’S
CHURCH, SUMMERVILLE




